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This listing of claims will replace all prior versions, and listings, of claims in the 
application: 

Listing of Claims: 

This listing of claims will replace all prior versions, and listings, of claims in the 
application: 

Listing of Claims: 

Claims 1-19. (canceled) 

20. (currently amended) In a computer system a method for characterizing an 
investment portfolio, comprising the steps of: 

identifying a group of possible investments to be held in the investment portfolio, 
and wherein the grout> of possible tnyestments includes a plurality of mutual funds, and 
one or more of the plurality of mutual funds having a correspond ing investment 
minimum: 

inputting data for taxable investments; 

inputting data for non-taxable investments; 

inputting investor profile information; 

providing a processor programmed to perform an optimization iterative routine 
that provid es an optimiz ation which includ e s utilizes the data for the taxable investments, 
the data for the non-taxable investments and the investor profile information and which 
talc e s into account accounts for capital gains or losses on taxable investments which 
would be sold; 

whergin the iterative routine provides an investment recommendation which 
includes a recommended weighting for each investment held in the inve stment portfolio: 

wherein the processor is fitrther programmed to output outputting ^ [[an]] 
investment recommendation; 

wherein the iterative routine performed bv the processor includes an optimization 
compris e s poiformiiig an iterativ e non lin e ar optimization routine, and the iterative 
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routine includes a first step, a second step, and a third step, and the three steps arc 
executed automatically, without any user int eraction: 

wherein and the optimization routine comprises a the fi rst subromin e step 
provides for runningr the optimization routine using different sets of predetennined initial 
weights for each of the possible investments, in an attempt of attempting to identify an 
optimal solution which provides an optimum weight for each investment of the proup of 
the possible i n vestments to be held in the portfolio resolv e a flat - funotjon problem hy 
running tho routino -^vith difForcnt - scts-of initial values^ and th e optimization routin e 
fijTther includ e s a s e cond subroutin e; 

wherein when tho flat funotion doc^not optimiz e the first step does not provide an 
optimal solutjon with any of the predefined different sets of initial valuoa weights us e d in 
an initial st e p , the second step is performed Gubroutino is utiliz e d , wherein the second 
subroutki e stgB includes: t ofcing using a best solution for a b e &t cas e from the first step as 
a starting point and then re-running the optimization routine, using only those 
investments vrith non-zero weights from best solution of the first step, to identify the 
optimal solution providing an optitnum weight tor each investment of the group of 
possible myestments to be held in the portfolio : and r e running th o optimization routine 
including only thos e inv e stm e nts with no nzoro weights ; and 

wherein whcntm after the optimal solution is found using the first subroutin e steg 
or the second step, pexforming a third subroutine step of re-runnii]^ the optimization 
routine to account for a minimum investment \ alues value which corresponds to a mutual 
fimd to be held in the portfoliOT ^fi4 

wh e r e in when an optimal solution is found using th e s e cond subroutino, 
porforming tho third gubroutin e of r e- mnning th e optimization routine to account for 
minimum invootment val ues- 

Claims 21-26. (canceled) 

27. (currently amended) The method of claim 20» wherein the during the first step of 
the iterative routine the processor is programmed to use fiirthor comprising providing tho first 
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Gubfoutme with three sets of oredetemiined initial weights valu e r , for each of the possible 
investments which ar e run bv th e furet subroutin e. 



Claims 28-30. (canceled) 
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